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1, On 17 November 1952 the Haeju (N 38*08, E 125 -te) (YO-37.13) Breach of the 
Central Bank of North Korea had instituted measures, aimed at the reduction of 
the amount of currency in circulation. These control measures included the 
reduction of financial advances to government agencie* end the encouragement 
of both government and private agencies to deposit Idle fun ds,. In this way 
the Haeju Branch Bank was accumulating, after routine disbursements had been 
made, a monthly surplus of 20,000,000 North Korean ton. ' The Haeju Branch wee 
forwarding this monthly surplus to the Central Bank, thereby reducing appre- 
ciably the amount of currency in circulation in the HaAJu'aree. 

2 f The Haeju Branch, like other regional banks in North Korea, was serving on the 
local level as an agent of the Central Bank of North Kbrea, The Central Bank, 
in turn, was "noting as the administrative organ, executing through its member 
banks the fiscal policies and regulations instituted by the 'National Planning 
Board. Bach regional bank, in addition to its administrative function, wss 
responsible for making disbursements to sll government agenoiet in the area, and 
for the collection from these sgenoles of sll funds eeoured by taxation. teases 
funds held by sny branch after routine disbursements had been mads were forwarded 
with the proper accountings to the Central Bank. 
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THE SOURCE EVALUATIONS IN THIS REPORT ARE DEFINITIVE. 
THE APPRAISAL OP CONTENT IS TENTATIVE. 

(FOR KEY SEE REVERSE) 


SOURCE : 



25X1 X 


On 10 November 1952 the North Korean cabinet released Public Notice Number l6l 
cdncerning the payment, of taxes -In-kind# This order contained the following 
regulations : ' v * 

a. All parley which tytd been loaned, to , farmers in July 1952 was to be paid 
back’ with rice out of the fall crops, by the end of December 1952. ’ However, 
families with members in the North Korean army were to be exempt from this 
regulation , ■ 

b. Families with members in; the North Korean army who. harvested l8o kilograms , 
or Ifess Were to be exempt from taxe e-in -kind . ^ 

c. Taxefe-in-klnd which had already been collected in siny manner contrary to 
Public Notice Number l6l were to be returned to the? persons concerned. 

do County and sub-county government offices were to determine the date of 

collection and the amount to be collected, and were to carry out the order 
in the manner stipulated by the order from the. national, government. 

2. On 12 November 1952 the North Korean cabinet released Public Notice Number i860 

This order contained' the following regulations: - ^ _ 

a^j The North -Korean government requested the full, support of. all. farmers in the 
reconstruction of the country. Since the greatest need was for funds, and 
since skilled workers and office workers had voluntarily subscribed 1 percent 
of their earnings toward the rehabilitation, program, the government asked 
that the farmers do their share by contributing rice , " 

1 • > 

b. Farmers were directed to deliver one-half of 1 percent of their total crops 
toward the rehabilitation program. 
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c. Families of North Korean servicemen whose crops amounted to less than 360 
kilograms of rice were to he exempt from this contribution. 
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Comments 


10 I l from a different source stated that the tax revision order was 

released in mid-September and reported the regulations included in that 
order with some variations from the present report. 

2 ‘ | [i ndicated that the l8o-kilogram figure was to apply to each member 

u± aimer's family, and also that the regulations of the order were to 

apply in 1953. 
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